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1. What can 
transparency do for

me?
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Beneficial ownership transparency

1) “Bid rigging! Mary is the owner of all
companies that simulate to compete for
the oil licence”

2) Corruption! One of Oil 1’s contractors is
owned by the Minister’s son
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country and shifting profits to subsidiaries in 
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2. Tax haven listings in 
multiple hues: blind, 

winking or conniving?



Tax havens listings: a constantly 
adapting cat and mouse game
• The OECD listing process: 

• The 1998 / 2000 35 country list, that ended 
with 7 by 2002 thanks to public commitments 
not necessarily ever implemented

• The white, grey and black lists of 2008: how to 
get to the white list? Sign at least 12 bilateral 
agreements!

• The blacklist of 2017: of only one country: 
Trinidad and Tobago

• The EU listing process of non-EU non-cooperative 
jurisdictions:

• The ‘pan-EU list' on 17 June 2015
• From listing to de-listing between Dec 2017 to 

Oct 2019: what happened to the US and 
Switzerland?

• The FATF list of “Non-Cooperative Countries or 
Territories” (NCCTs)

• The Democratic People’s Republic of Korea and 
Iran, and 9 jurisdictions to be monitored

Source: Akhtar, Grondona (2019)



3. Financial Secrecy Index 
(FSI)



• Published by the Tax Justice Network.

• Identifies and ranks jurisdictions by their contribution to opacity in 
international finance.

• Long-term project:

60 jurisdictions (2009), 73 (2011), 82 (2013), 92 (2015) and 112 (2018).
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20 Key Financial Secrecy Indicators

Ownership 
Registration

Legal Entity 
Transparency

Integrity of tax and 
financial regulation

International 
Standards and 
Cooperation

1Banking Secrecy 6Public Company 
Ownership

11Tax 
Administration 
Capacity

17Anti-money 
Laundering

2Trusts and
Foundations 
Register

7Public Company 
Accounts

12Consistent 
Personal 
Income Tax

18Automatic 
Information 
Exchange

3Recorded 
Company 
Ownership

8Country by 
Country Reporting

13Avoids 
Promoting Tax 
Evasion

19Bilateral 
Treaties

4Other Wealth 
ownership

9Corporate Tax 
Disclosure

14Tax Court 
Secrecy

20International 
Legal 
Cooperation

5Limited 
Partnership 
Transparency

10Legal Entity 
Identifier

15Harmful 
Structures

16Public Statistics

Presenter
Presentation Notes
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Major 
secrecy 
jurisdiction
s:
Financial 
Secrecy 
Index 2018
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Presenter
Presentation Notes
https://www.financialsecrecyindex.com/ and http://coffers.eu 



Citizenship by investment

KFSI 12: Consistent Personal Income Tax: Is the jurisdiction's 
PIT regime comprehensive and can the jurisdiction's citizenship 
or residency status be acquired against a passive investment or 
payment?



4. Corporate Tax Haven 
Index (CTHI)



FSI RANKING 2018

26°- Ireland: SS = 51

16°- BVI: SS = 69
14°- Netherlands: SS = 66

36°- Bermuda: SS = 73

Why the CTHI?
Major profit shifting hubs (US MNEs, 2012)

Source: Cobham and Janský (2015)

Presenter
Presentation Notes
One of the reasons: to reconcile these two findings – 
In absence of comprehensive CBCR data, misalignment measures to empirically identify and track CTH are hard to come by

Progress in financial secrecy vs. tax avoidance: worlds apart?
Some corporate tax havens are relatively transparent (Netherlands, Ireland, Luxembourg); binary measure of CTH
Evidence for concentration of US MNC profit misalignment 
FSI Stakeholder Survey 2016 reveals strong demand for  incorporating corporate avoidance indicators
Opportunities:
New data sources available (BEPS, EU-Commission studies, IMF 2014)
State Aid investigations put spotlight further on NL, IR, LX
COFFERS funding, comparisons of legal frameworks for taxes that have potential to reduce inequalities 
Related work by Oxfam etc.
Development goes back to 2016, when first brainstorming presented to ICRICT by Andres Knobel
Methodological workshops in Lima/Peru and Ifrane/Morocco (2018)





Ranking: The top 20 most 
corrosive corporate tax havens 
in the world 

20

Rank Jurisdiction
CTHI 

Value4
CTHI 

Share5
Haven 
Score2

Global Scale 
Weight3

1 British Virgin Islands 2769 7,29% 100 2,12%
2 Bermuda 2653 6,98% 100 1,87%
3 Cayman Islands 2534 6,67% 100 1,63%
4 Netherlands 2391 6,29% 78 12,77%
5 Switzerland 1875 4,94% 83 3,41%
6 Luxembourg 1795 4,73% 72 10,53%
7 Jersey 1541 4,06% 98 0,43%
8 Singapore 1489 3,92% 81 2,12%
9 Bahamas 1378 3,63% 100 0,26%

10 Hong Kong 1372 3,61% 73 4,38%
11 Ireland 1363 3,59% 76 3,12%
12 United Arab Emirates 1245 3,28% 98 0,22%
13 United Kingdom 1068 2,81% 63 7,30%
14 Mauritius 950 2,50% 80 0,65%
15 Guernsey 891 2,35% 98 0,09%
16 Belgium 822 2,17% 68 1,83%
17 Isle of Man 804 2,12% 100 0,05%
18 Cyprus 698 1,84% 71 0,73%
19 China 659 1 73% 58 3 67%

Presenter
Presentation Notes
Top 3 BVI, Bermuda, Cayman, followed by three European CTHs

UK, #13, in blue: if combined with its satellite network of corporate tax havens, to top the CTHI by a large margin.

Top 10: 
40% of today’s cross-border direct investments reported by the IMF – $18 trillion in value
Corporate tax rates of 3 per cent or less



Which top 10?

Rank
Jurisdiction

CTHI 
Value4

CTHI 
Share5

Haven 
Score2

Global 
Scale 
Weight3

1
British Virgin 
Islands

2769 7,29% 100 2,12%

2 Bermuda 2653 6,98% 100 1,87%
3 Cayman Islands 2534 6,67% 100 1,63%
4 Netherlands 2391 6,29% 78 12,77%
5 Switzerland 1875 4,94% 83 3,41%
6 Luxembourg 1795 4,73% 72 10,53%
7 Jersey 1541 4,06% 98 0,43%
8 Singapore 1489 3,92% 81 2,12%
9 Bahamas 1378 3,63% 100 0,26%
10 Hong Kong 1372 3,61% 73 4,38%
Sum of CTHI Share (% of CTHI 

Value of 64 jurisdictions)
52,12%

Average of Haven Score 88,6
Sum of Global Scale Weight 39,51%

Rank
Jurisdiction

CTHI 
Value4

CTHI 
Share5

Haven 
Score2

Global Scale 
Weight3

1
British Virgin 
Islands

2769 7,29% 100 2,12%

2 Bermuda 2653 6,98% 100 1,87%
3 Cayman Islands 2534 6,67% 100 1,63%
4 Bahamas 1378 3,63% 100 0,26%
5 Isle of Man 804 2,12% 100 0,05%

6
Turks and 
Caicos Islands

265 0,70% 100 0,00%

7 Anguilla 233 0,61% 100 0,00%
8 Jersey 1541 4,06% 98 0,43%

9
United Arab 
Emirates

1245 3,28% 98 0,22%

10 Guernsey 891 2,35% 98 0,09%
Sum of CTHI Share (% of 

CTHI Value of 64 
jurisdictions)

37,69%

Average of Haven Score 99,4
Sum of Global Scale Weight 6,67%

Top 10 jurisdictions by CTHI Value Top 10 jurisdictions by Haven Score

Presenter
Presentation Notes
Right hand: 
most aggressive haven scores: even more clearly dominated by UK controlled territories – only 2 are not directly controlled from London (average HS 99).
GSW: only about 7% of FDI is recorded in these places, but they are responsible for 38% of tax avoidance risks.
Left hand:
In contrast, when we use the CTHI value for the ranking, the top 10 cover 40% of FDI globally recorded; and 52% of tax avdoiance risks. These 10 jurisdictions create most tax avoidance risks, and their reform bears the greatest potential for pushing back against the race to the bottom in corporate taxation.



Index Structure Overview – 2 
components

Qualitative Component: Haven Score (HS)  

Table : The 20 Haven Indicators 

Haven 
Indicat
or # 

Haven 
Indicator Short 
Code 

Haven Indicator OECD 
BEPS 

OECD 
AP 5 

IMF 
Spillover 

EU / 
State 
Aid 

1 LACIT Lowest Available 
Corporate Income Tax     X X 

2 

Loopholes and 
gaps 

Foreign Investment 
Income Treatment     X   

3 Loss Utilisation         
4 Capital Gains Taxation     X   
5 Sectoral Exemptions X X     

6 Tax Holidays and 
Economic Zones X X     

7 Patent Boxes X X     

8 Fictional Interest 
Deduction         

9 

Transparency 

Public Company 
Accounts         

10 Country by Country 
Reporting       X 

11 Local Filing of Country by 
Country Reporting X       

12 Tax Rulings and 
Extractive Contracts X  X   X 

13 Reporting of Tax 
Avoidance Schemes       X 

14 Tax Court Secrecy         

15 

Anti-avoidance 

Deduction Limitation for 
Interest X   X X 

16 Deduction Limitation for 
Royalties         

17 Deduction Limitation for 
Service Payments     X   

18 Dividend Withholding 
Taxes         

19 Controlled Foreign 
Company Rules X   X X 

20 
Double Tax 
Treaty 
Aggressiveness 

Double Tax Treaty 
Aggressiveness     X   

 

Quantitative Component: Global 
Scale Weight (GSW)

Bilateral Data
on FDI from 

IMF Coordinated Direct Investment 
Survey (CDIS)

http://data.imf.org/CDIS

Final CTHI Index Ranking

𝐶𝐶𝐶𝐶𝐶𝐶𝐼𝐼 𝑖𝑖

= 𝐻𝐻𝑆𝑆𝑖𝑖3 ∗
3 𝐺𝐺𝐺𝐺𝑊𝑊𝑖𝑖 / 100

Presenter
Presentation Notes
Qualitative - Intensity - 20 indicators: how aggressive are tax policies – tax holidays, economic zones to controlled foreign company rules –

5 categories, equally weighed - read out

2) Extensity - GSW:  what is a jurisdiction’s share of the global total of bilateral FDI stocks reported by IMF? 

Combination, as in FSI, same formula – cube, cube-root



Index Structure:
20 Haven Indicators, 5 Categories

Weakest 
link 

principle

Presenter
Presentation Notes
The qualitative component is comprised of 20 indicators, that can be classified into 5 categories, equally weighted (see on the right):
 
(Y axis) of how flexible or specific the indicators are capturing tax avoidance risk and 
(X axis) – in terms of tax avoidance risks –DTA, LACIT are more important than others, so each one constitutes one out of five categories for the final Haven score
-the traffic light color code- in red is what  a country should prevent:  e.g. 1) avoid  lowering the corporate income tax; 2) and having gaps and loopholes; and in greens what it should ensure:  transparency and anti-avoidance measures.  
*weakest link- The least transparent or worse option available in the jurisdiction will determine the indicator’s haven score.

Like the FSI, the CTHI is: 
-fully referenced to sources so that every claim can be verifiable.
-Open data: all data is downloadable.
-the assessment of the indicators is more demanding than OECD/Beps Standard
-In principle, the indicators support a shift towards the concept of a unitary taxation with a abroad tax base. 



5. How to obtain 
information?



What does the CTHI offer?

Ranking
https://corporatetaxhavenindex.org/introduction/cthi

-2019-results

Technical Reports
https://corporatetaxhavenindex.org/database/Andorra.xml

Open Data
https://www.financialsecrecyindex.com/explore/excel

Summary Reports
https://corporatetaxhavenindex.org/explore/countryreports

… and detailed methodology, including codebook; plus soon: API data interface

Presenter
Presentation Notes
A detailed methodology, codebook





CUSTOMISE THE INDEX

HAVEN SCORE
HI 1 HI 2 HI 3 HI 4 HI 5 HI 6 HI 7 HI 8 HI 9 HI 10 HI 11 HI 12 HI 13 HI 14 HI 15 HI 16 HI 17 HI 18 HI 19 HI 20

LACIT

Foreign 
Invest. 
Income

Loss 
utilisation

Capital 
gains tax

Sectoral 
exemptions

Tax holidays 
& Economic 
zones

Patent 
box

Fictional 
interest 
deduction

Company 
accounts

Public 
CBCR

Local 
CBCR

Tax rulings 
& 
Extractive 
contracts

Reporting 
tax 
schemes

Tax 
court 
secrecy

Interest 
deduction

Royalties 
deduction

Service 
payment 
deduction

Dividend 
WHT CFC

Tax 
treaties

Anguilla 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
Bahamas 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
Bermuda 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
British Virgin 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
Cayman Islan 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
Isle of Man 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
Turks and Cai  100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
Jersey 100 100 100 100 100 100 100 100 100 100 100 100 100 50 100 100 100 100 100 100 98
United Arab E  100 100 100 100 100 100 100 100 100 100 100 50 100 100 100 100 100 100 100 100 98
Guernsey 100 100 100 100 100 100 100 100 100 100 100 100 100 25 100 100 100 100 100 100 98
Switzerland 93 100 88 100 56 13 100 0 100 100 100 100 100 100 100 100 100 100 100 59 83
Singapore 100 75 100 100 88 75 100 0 100 100 100 100 100 75 100 100 100 100 100 34 81
Mauritius 100 100 50 100 100 75 100 0 100 100 100 50 100 100 100 100 100 100 100 33 80
Netherlands 93 100 88 100 75 0 100 0 100 50 100 75 100 100 75 100 100 100 75 53 78
Ireland 100 75 100 100 63 0 100 0 50 50 100 100 80 50 100 100 100 100 75 49 76
Malta 86 100 50 100 31 13 100 100 50 50 100 100 100 75 90 100 100 100 75 39 74
Hong Kong 100 100 50 100 81 0 0 0 100 90 100 75 100 100 100 100 100 100 100 24 73
Lebanon 100 75 13 100 100 88 100 0 100 100 100 0 100 75 100 100 100 100 100 17 73
Luxembourg 99 100 38 100 63 13 100 0 25 50 100 75 100 75 90 100 100 100 75 40 72
Curacao 100 100 50 100 81 13 90 0 100 100 100 100 100 100 80 100 100 100 100 2 72
Panama 100 100 0 86 100 25 90 0 100 100 100 100 100 100 100 100 100 86 100 5 72
Cyprus 64 75 13 100 31 0 100 100 100 50 100 100 100 50 100 100 100 100 100 48 71
Liechtenstein 64 100 38 100 38 0 100 100 100 100 100 100 100 100 100 100 100 100 100 15 70

Jurisdiction HI Score



RESULTS (CATEGORY)
Cat 1 Cat 2 Cat 3 Cat 4 Cat 5

LACIT Loopholes & Gaps Transparency Anti-Avoidance
Double Tax 

Treaties

[Cats 1-5] [HI 1] [HIs 2-8] [HIs 9-14] [HIs 15-19] [HI 20]

Anguilla 100 100 100 100 100 100
Bahamas 100 100 100 100 100 100
Bermuda 100 100 100 100 100 100
British Virgin Islands 100 100 100 100 100 100
Cayman Islands 100 100 100 100 100 100
Isle of Man 100 100 100 100.00 100 100
Turks and Caicos Island 100 100 100 100 100 100
Jersey 98 100 100 91.67 100 100
United Arab Emirates ( 98 100 100 91.67 100 100
Guernsey 98 100 100 87.50 100 100
Switzerland 83.31 92.54 65.18 100.00 100 58.84
Singapore 81 100 76.79 95.83 100 34.15
Mauritius 80 100 75.00 91.67 100 32.51
Netherlands 78.01 93.03 66.07 87.50 90 53.47
Ireland 75.67 99.99 62.50 71.67 95 49.18
Malta 73.51 85.71 70.54 79.17 93 39.15
Hong Kong 73 100 47.32 94.17 100 23.65
Lebanon 73 100 67.86 79.17 100 17.19
Luxembourg 72.44 99.14 58.93 70.83 93 40.27
Curacao 72 100 61.96 100 96 2.26
Panama 72 100 57.24 100 97.14 4.53
Cyprus 71.13 64.29 59.82 83.33 100 48.21
Liechtenstein 69.51 64.29 67.86 100 100 15.40

Haven 
ScoreJurisdiction











SECRECY SCORE



GLOBAL SCALE WEIGHT



MAPS



MAPS



Thank you!
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More Information:

− https://www.financialsecrecyindex.org
− https://www.corporatetaxhavenindex.org/
− http://www.taxjustice.net

Contact details:

veronica@taxjustice.net

https://www.corporatetaxhavenindex.org/
https://www.corporatetaxhavenindex.org/
http://www.taxjustice.net/
mailto:veronica@taxjustice.net
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