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Introduction: About the proposal

A share of the "excess" profits of the biggest and most profitable
multinationals is reallocated from jurisdictions where profits are booked to
jurisdictions where these MNEs have their market shares.

Jurisdictions where multinational enterprises (MNEs) have high returns on
substance will need to provide tax reliefs (Elimination of double taxation)

Net Gain from Pillar One Amount Aj =∑
i

Reallocated Profits ji×CITj−
∑
i

Obligation to Eliminate Double Taxationji×ETRj
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Methodology

1 Identification of Covered Groups

2 Estimation of Amount A, the reallocation of profits and its taxation.

3 Quantification of the Elimination of Double Taxation
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Results: Covered Groups
There are 69 MNEs that we identify as "covered groups" for the year 2020.
There are 7 MNEs that are considered Automated Digital Services (ADS):Accenture
Public Limited Company, Alphabet inc, Meta Platforms inc, Microsoft corporation, Oracle
corp, SAP SE, and Tencent Holdings Limited.

The profits to be reallocated under Amount A are estimated to be 94.4 billion euros in

2020.
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Results: Countries with highest net revenues
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Results: Revenues for Selected African and Asian countries
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Results: Revenues African countries
excluding South Africa
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Results: Revenues African countries
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Results: Revenues Asian countries
excluding China
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Results: Revenues Asian countries
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Results: Revenues by country classification
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Results: Revenues by country classification in different
scenarios
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Results: Revenues from digital taxes
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Results: Revenues IF member countries scenario
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Results: Revenues all countries scenario
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Main Findings

1 About 64% of covered MNEs are headquartered in the USA or China and 14% in
the EU.

2 Total Gross Gain from Pillar 1 Amount A are estimated to be around EUR 24
billion (2020).

3 The introduction of double tax relief decreases revenues by 35% yielding a net
Gain of EUR 15.6 billion.

4 Obligations to eliminate double taxation are primarily allocated to jurisdictions
where Covered Groups have a high return on substance. More than 60% of the
total Obligation to Eliminate Double Taxation are allocated to tax haven countries.

5 In absolute terms, developed countries would gain around 77% of the net gains
from Pillar One, developing countries 22% and least developed countries 0.2%.

6 In relative terms, developed countries would collect an additional 0.17% of their
total taxes while developing and least developed countries would increase by 0.15%
of their total taxes

7 Pillar 1 suppresses digital taxes but does not necessarily bring more revenues to
countries.
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Conclusion

1 Amount A aims to redistribute taxing rights rather than generate aggregate
revenues by allocating new taxing rights to market jurisdictions

2 Pillar One puts the burden of double-tax relief on jurisdictions where multinational
enterprises (MNEs) have high returns on substance.

3 As should be expected from the design of Pillar One Amount A: richest and
biggest countries are the ones that will gain the most (large market shares) while
small and low-tax countries are the ones providing the tax reliefs.

4 The global net gain of eur 15.6 billion is primarily a result of the redistribution of
the tax base from low-tax to higher-tax countries. As a consequence, countries
offering tax relief experience significantly lower net losses compared to the net
gains experienced by market jurisdictions.

5 This aggregate net gain for jurisdictions corresponds to the new tax burden
covered MNEs will incur as a result of Amount A.
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